Credit Building Tool

Credit and My Future (14+)

There’s a federal law that gives you, and other
young people in foster care, the right to see your
credit report at least once a year as soon as you
are 14. Why?

Some young adults experience credit issues such
as identity theft or the wrong information
showing up on their credit report. This could be a
problem once you are emancipated or leave
foster care.

Do I have a credit report?

Typically, you shouldn’t have credit history
before age, 18 but you might if:

e You have been added as an “Authorized User”
on the credit card account of a trusted adult.

e You have certain types of student loans.

e You are emancipated and have been legally
able to obtain credit in your own name.

Learn More

Credit Reports and Scores

Getting Your Credit Report (18+)

Disputing an Error (18+)
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Definitions

Credit: The ability to borrow money
(or obtain goods and services) based
on the trust that you will pay it back
in the future.

Credit history: How you have used
credit in the past.

Credit report: Your credit history and
current status of credit accounts
summarized into a single document.

Credit score: A three-digit number
summarizing your credit risk at a
moment in time.

Credit Reporting Agency: A company
that collects and sells data about your
use and repayment of credit accounts
and debt. The three major consumer
Credit Reporting Agencies (CRAs) are
Equifax, Experian, and TransUnion.

Dispute: When you request that a
creditor or CRA correct or remove
information from your credit history
that you believe is inaccurate or not
yours.

Identity Theft: When someone other
than you pretends to be you or uses
your personal information in order to
open new accounts or access existing
financial accounts.

This document is provided only as a general informational service and does not constitute legal advice. The
information contained within is provided without any representation that it is a complete, exhaustive, or

full explanation of any credit product or program.


https://www.consumerfinance.gov/consumer-tools/credit-reports-and-scores/
https://www.annualcreditreport.com/requestReport/landingPage.action
https://www.consumerfinance.gov/ask-cfpb/how-do-i-dispute-an-error-on-my-credit-report-en-314/

Self-assessment

Which of the following do you think you might want or need in the future?
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Cell phone

Job

Rent an apartment

Cable or other utility service
College

Buy a car

Car insurance

Start my own business

Buy a home
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If you checked any of these items, credit will be important to your future! Banks,
landlords, employers, and other businesses may check your credit to determine if
they will do business with you. Having a good credit history may mean you get
better rates or pay less for these products or services.

What do I need to do to build and protect my credit?

When you eventually start using credit accounts like loans or credit cards, you can
expect to see these accounts on your credit report. Making on-time payments on your
accounts helps demonstrate you can manage your money well, or in other words, that
you have a good financial reputation. But your report should only show accounts that
belong to you so you can start your credit journey with a clean slate.

What happens if there is a problem with my credit?

Your caseworker will work with you to resolve issues if you are still under 18. This
involves writing a letter to the credit reporting agencies asking them to remove the
incorrect information. This is commonly called filing a dispute.

Your caseworker might need to work more closely with you on the dispute if:
e You are over 18 and have started using credit in your own name.

e Someone might have used your personal information (like your name or Social
Security Number) without your consent.

e Your credit report contains inaccurate information or information you don’t recognize.
Questions?

Visit cbatraininginstitute.org or
email training@creditbuildersalliance.org
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