
Did you know? 

As a young person in foster care1, there is a federal law that 
requires that your credit report is checked at least once every year 
as soon as you are 14.  

Why this law? 

Though uncommon, some young adults experience credit issues 
such as identity theft or the wrong information showing up on their 
credit report. This could be a problem once you are emancipated or 
leave foster care. 
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DEFINITIONS 

Credit: the ability to borrow money 

(or obtain goods and services) based 

on the trust that you will pay it back in 

the future. 

Credit history: records of how you 

have paid bills in the past. 

Credit report: your credit history 

and current status of credit accounts. 

summarized into a single document.

Credit Reporting Agency: a 

company that collects and sells data 

about your use and repayment of 

credit accounts and debt. The major 

three consumer Credit Reporting 

Agencies are Experian, Equifax and 

TransUnion. 

Dispute: when you request that a 

creditor or Credit Reporting Agency 

correct or remove information from 

your credit history, because you 

believe that it is inaccurate.   

Identity Theft: When someone other 

than you pretends to be you or uses 

your personal information in order to 

open new or access existing financial 
accounts. 

Elaina is 20 and has recently left foster 

care. She has a job and is apartment- 

hunting. One day, she would like to buy 

a car and go to college. When Elaina was 

16, someone used her Social Security 

Number to start a cable service.  Now, the 

unpaid bills are showing up on her credit 

report and causing problems with her 

ability to rent an apartment.

Do I even have a credit report? 

Most young people don’t have any 
credit history at all before turning 18, 
which is the age that you are generally 
legally allowed to enter into contracts, 
including financial contracts for credit 
and bank accounts. So, if something 
shows up on your credit report before 
you turn 18, it most likely shouldn’t be 
there. Note: You might have a credit 
history before you turn 18 if you:

 � Have been added as an “Authorized User” on the credit card 
account of a trusted adult. 

 � Have certain types of student loans.

 � Are emancipated and have been legally able to obtain credit 
in your own name. 

1 
Your credit report may also be pulled on a regular basis if you are currently committed by the District Court to the custody of CDHS and under 

the supervision of the Division of Youth Services.



What happens if there is a problem with my 
credit? 

In most cases, especially if you are still under 18, your caseworker or 
advocate will be able to resolve the issues on your behalf.  This typically 
involves writing a letter to the Credit Reporting Agency asking them to 
remove the incorrect information.  This is called a dispute. 

The goal is to remove any negative information that should not be there 
and could make it difficult for you later, when you want to borrow money, 
rent an apartment or even get a cell phone.  

Your caseworker might need to work more closely with you on the dispute 
if: 

 � You are over 18 have started using credit in your own name. 

 � Someone might have used your personal information  
(like your name or Social Security Number) without your consent.

 � There are other steps that you need to take to protect your  
credit in the future.

Why does this matter? 

Credit might not seem important yet, but it will likely 
become very important to your financial independence 
in the future.  Your credit report is like a report card 
that tells banks, lenders, landlords, employers and 
others about how you have managed money in the 
past.  If your credit report contains information that 
shouldn’t be there, like unpaid bills that aren’t even 
yours, these need to be removed so that you can start 
your credit journey with a clean slate. 
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Greg is 19. He works at a restaurant and will be starting 

courses at community college in a few months. Greg 

wants to buy a car so that he can easily get between 

school, work, and home once the busy semester begins. 

Greg has saved enough money from his job for a down 

payment on a car.  Even with money saved and steady 

income, Greg is surprised to learn how much his credit 

history will affect how much he will pay for a car loan.  

Greg can save over $60/month if he has good credit!



What do I need to know to build and 
protect my credit?

Eventually, when you start using financial accounts 
like loans and credit cards, these accounts will 
show up on your credit report.  By making all of 
your payments on time, you will create a record 
that shows that you can manage your money well, 
in other words, that you have a good financial 
reputation.
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Self-assessment 

 
Which of the following do you think you might want or need in the near or long-term future?  

 
If you checked any of the items above, credit will be important to your future! Banks, landlords, employers 
and other businesses may check your credit to determine if they will do business with you. In addition, if 
you have a good credit history, many of these services will be less expensive. 

 � Get cell phone service, or lease/buy a 

device

 � Get a job

 � Rent an apartment 

 � Start cable or utility service in my 

name

 � Go to college

 � Buy a car

 � Get car insurance 

 � Start my own business

 � Buy a home

Learn More

Credit Reports and Scores: 

www.consumerfinance.gov/consumer-tools/credit-reports- and-scores/  
 
Getting Your Credit Report (18+): 

www.consumer.ftc.gov/articles/0155-free-credit-reports

This resource was developed by Credit Builders Alliance through a partnership with the Colorado Department of Human Services Division of 

Child Welfare.


